Nikko Electronics Bhd. (174076-U)

(Incorporated in Malaysia)

Notes : 

(1)
Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as adopted in the preparation of Group’s annual report for the year ended 31st December, 1999



(2)
Exceptional item

There was no exceptional item in the quarterly financial statements under review.



(3)
Extraordinary Item

There was no extraordinary item in the quarterly financial statements under review.



(4)
Taxation 

The taxation figure for the financial quarterly ended 31st March, 2000 does not contain any deferred tax and/or adjustments for under or over provision in prior years.

 (5)
Pre-Acquisition Profit

There was no pre-acquisition profits for the financial quarter ended 31st March, 2000.




(6)
Sale of Investment and/or Properties

There was no purchase or sale of investment and properties for the financial quarter ended  31st March, 2000.




(7)
Quoted Securities

There was no purchase or disposal of quoted securities during the financial quarter ended 31st March, 2000.




(8)
Changes in the Composition of the Group

There was no change in the composition of the Group for the financial quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.




(9)
Status of Corporate Proposals

Further to our announcements made on 4th April, 2000 and 18th April, 2000 to the Kuala Lumpur Stock Exchange, we wish to advise that currently the Company has not yet concluded any agreement with its contracting parties in the production of internet-related products. The Company will make an immediate announcement when there is any further development.




(10)
Seasonal or Cyclical Factors

The radio controlled toy industry is subject to seasonality. The sales in  terms of production peak in the months from May to October of any financial year.

(11)
Changes in Share Capital

The was no issuance and repayment of debt and equity securities, share buy backs, share cancellation, share held as treasury shares and resale of treasury shares during the current financial quarter ended 31st March, 2000 and at the date of this report.




(12)
Group Borrowings and Debts Securities

The Group borrowings as at 31st March, 2000 consist only short term borrowings in the form of revolving credit. This facility forms part of the banking facilities guaranteed by a corporate guarantee from Nikko Electronics Toy Pte Ltd and a standby letter of credit for RM3,000,000 from a local bank.

(13)
Contingent Liabilities 

There were no contingent liabilities as at 31st March, 2000 and at the date of this report.




(14)
Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk as at 31st March, 2000 and at the date of this report.




(15)
Material Litigation

There is no pending material litigation against the Company as at 31st March, 2000 and at the date of this report.




(16)
Segmental Reporting

The Group’s activities are in the manufacture and sales of radio-controlled toys. The details of the geographical segments are as follows :-

Quarter ended 31st March, 2000

Geographical

Segment


Turnover

RM’000
Profit before tax

RM’000
Tangible assets employed

RM’000

Malaysia 
15,829
1,020
171,823

Hong Kong 
 1,983
     71
    5,496

Total 
        17,812
1,091
177,319

(17)
Comparison with preceding quarter ended 31st December 1999
The turnover of the Group in the first quarter of 2000 was RM17.8 million compared to RM33.3 million in the fourth quarter of 1999. The Group’s profit before taxation in the first quarter of 2000 was RM1.1 million compared to RM3.3 million in the fourth quarter of 1999.




(18)
Review of Current Quarter’s Performance

The turnover and profit before taxation of the first quarter is always lower than the last quarter of any financial year due to seasonality of the sales of radio controlled toys where sales are normally subdued in the first quarter. 




(19) 
Current Year Prospects

The Directors expect the Group’s results to improve for the financial year ending 31st December, 2000.




(20)
Profit Forecast

The Group has not made any profit forecast on a quarterly basis.




(21)
Dividend 

No interim dividend has been recommended  for the financial quarter ended 31st March 2000.
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